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Item 1.01 Entry into a Material Definitive Agreement.

On December 18, 2008, Lattice Semiconductor Corporation (“Lattice”) entered into a letter agreement with Fujitsu Microelectronics Limited (“Fujitsu
Microelectronics”) and Fujitsu Microelectronics America, Inc. (“Fujitsu America”) (together with Fujitsu Microelectronics, collectively “Fujitsu”) in connection
with Lattice’s exercise of its right to request repayment of the Advance Payment (as defined in the Agreement) pursuant to the Advance Payment and Purchase
Agreement, effective as of September 10, 2004, as amended, between Lattice, Fujitsu Limited and Fujitsu America and assigned by Fujitsu Limited to Fujitsu
Microelectronics, a wholly-owned subsidiary of Fujitsu Limited incorporated in Japan, effective March 21, 2008 (the “Agreement”). Under the terms of the letter
agreement, Lattice has requested and Fujitsu has agreed to repay in cash to Lattice the outstanding portion of the Advance Payment pursuant to the following
schedule:
 

 
•  $30 million on or before 15 business days after commencement of Fujitsu’s first fiscal quarter in 2009 (commencing on or about April 1, 2009),

together with simple interest at the rate of 0.875% per annum accruing from December 31, 2008 until the first payment is received by Lattice;
 

 
•  $30 million on or before 15 business days after commencement of Fujitsu’s third fiscal quarter in 2009 (commencing on or about October 1, 2009),

together with simple interest at the rate of 0.875% per annum accruing from December 31, 2008 until the second payment is received by Lattice; and
 

 
•  The balance of the Advance Payment on or before 15 business days after commencement of Fujitsu’s first fiscal quarter in 2010 (commencing on or

about April 1, 2010) with no interest due on such final payment.

As of September 27, 2008, the aggregate balance of the Advance Payment was $94.4 million. The balance of the final Advance Payment repayment to be made
after commencement of Fujitsu’s first fiscal quarter in 2010 will be an amount equal to that aggregate balance of $94.4 million less the $60 million dollars of
repayments during Fujitsu’s first and third fiscal quarters in 2009 and less the amounts of wafer credits or other services (including engineering mask set charges)
provided by Fujitsu to Lattice between September 27, 2008 and the date of final repayment. Such amount is not estimable at the present time.

All other terms and conditions of the Agreement remain in full force and effect until repayment of the Advance Payment in full.
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